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Statements made in this Report that are not historical facts may constitute forward-looking statements that are subject to risks and uncertainties that
could cause actual results to differ materially from those discussed. Such risks and uncertainties include but are not limited to those discussed in this report
and in BioTime's other reports filed with the Securities and Exchange Commission. Words such as “expects,” “
“plans,” “believes,” “seeks,” “estimates,” and similar expressions identify forward-looking statements.
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may,” “will,” “anticipates,” “intends,”

Section 1 - Registrant’s Business and Operations
Item 1.01 - Entry into a Material Definitive Agreement.

On October 7, 2013 our subsidiary Asterias Biotherapeutics, Inc. entered into a Non-Exclusive License Agreement with the Wisconsin Alumni Research
Foundation (“WARF”) under which Asterias was granted a worldwide non-exclusive license to use certain WARF patents and WARF-owned embryonic stem
cell lines in the development and commercialization of therapeutic, diagnostic and research products. The licensed patents include patents covering primate
embryonic stem cells as compositions of matter, as well as methods for growth and differentiation of primate embryonic stem cells. The licensed stem cell
lines include the H1, H7, H9, H13 and H14 human embryonic stem cell lines.

In consideration of the rights licensed to Asterias, Asterias has agreed to pay WARF an upfront license fee, payments upon the attainment of specified clinical
development milestones, royalties on sales of commercialized products, and, subject to certain exclusions, a percentage of any payments that Asterias may
receive from any sublicenses that it may grant to use the licensed patents or stem cell lines.

The license agreement will terminate with respect to licensed patents upon the expiration of the last licensed patent to expire. Asterias may terminate the
license agreement at any time by giving WARF prior written notice. WARF may terminate the license agreement if payments of earned royalties, once begun,
cease for a specified period of time or if Asterias and any third parties collaborating or cooperating with Asterias in the development of products using the
licensed patents or stem cell lines fail to spend a specified minimum amount on research and development of products using the licensed patents or stem cell
lines for a specified period of time.

WAREF also has the right to terminate the license agreement if Asterias breaches the license agreement or becomes bankrupt or insolvent or if any of the
licensed patents or stem cell lines are offered to creditors.

Asterias will indemnify WARF and certain other designated affiliated entities from liability arising out of or relating to the death or injury of any person or
damage to property due to the sale, marketing, use, or manufacture of products developed using the licensed patents, or licensed stem cells, or inventions or
materials developed or derived from the licensed patents or stem cell lines.
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